Declare an energy emergency or risk economic disaster, Boris Johnson warned

Net Zero Watch
London, 29 December - Net Zero Watch has called on Boris Johnson to declare an energy emergency and introduce radical policy reforms in order to prevent the energy cost crisis turning into an economic and social disaster.

The call comes as fears grow over a devastating energy cost and energy security crisis, with spiralling prices hitting households and businesses hard, and warnings that energy bills could double or even treble next year.

It is reported that Boris Johnson is considering to hand out £20 billion of taxpayers' money to energy suppliers who are threatening to double or treble energy costs.

Despite the fact that Britain will need natural gas for decades to come, the ban on fracking and the curtailing of conventional gas exploration has led to serious shortages of domestic natural gas production. The result is super-charged energy prices and rising inflation, a painful cost burden already struggling households are now facing.

The government should suspend costly Net Zero plans as a matter of urgency and put energy costs and security of supply at the centre of national security.

The government has only one way to avoid political oblivion, and that’s for Britain to introduce radical policy reforms and to start using the UK’s massive natural gas resources, which would bring down energy costs and enhance energy security significantly.  

In fact, natural gas prices in the UK are nearly ten times higher ($35/MMBtu) than they are in the US ($4/MMBtu) where fracking is widely used and shale gas is cheap and abundant.

If the shale gas moratorium was lifted tomorrow, it would take at least 12 months to get the gas flowing. But the Government needs to take strong steps now, in order to send out a clear signal to investors. Otherwise the energy and cost of living crises will become permanent, posing an existential threat to this government and many businesses.

The British Geological Survey estimates that the total volume of shale gas in the Bowland basin is between 820 and 2200 trillion cubic feet, with a central estimate of some 1300 trillion cubic feet. It is estimated that if 25 trillion cubic feet of this huge resource could be recovered it would be worth nearly one £trillion at current gas prices.

The current energy cost and supply crisis is the result of decades of ill-considered climate policy which has prioritised costly emissions reductions technologies while neglecting national security, security of supply and economic and social impacts.

The severity of the current crisis merits emergency measures, not only to protect consumers and the economy, but also to avoid the crisis from turning into an economic and social disaster.

Net Zero Watch is calling on the Government to:

1. Suspend Net Zero plans as a matter of urgency and put energy costs and security of supply at the centre of national security.

2. Suspend all green levies on energy bills, funding subsidies temporarily out of taxation, but acting firmly to cancel these subsidies in the near term.

3. Cancel constraint payments, and compel wind and solar generators to pay for their own balancing costs, thus incentivising them to self-dispatch only when economic.

4. Remove all fiscal and other disincentives to oil and gas exploration, including shale gas, to increase domestic production levels.

5. Suspend carbon taxation on coal and gas generation in order to provide consumer relief and ensure security of supply.

6. Re-open recently closed gas storage facilities and support new storage projects.

7. Suspend all further policy initiatives directed towards the Net Zero target, including the Carbon Budgets, the heat pump targets, and the overly ambitious timetable for the ban on petrol and diesel engines, until the UK energy sector has been stabilised.

8. Facilitate the acceleration of building and deploying Small Modular Reactors for both electricity and heat.


Dr Benny Peiser, Net Zero Watch director, said:

"It is almost certain that energy companies, should they survive the coming storm, will not repay the £20 billion fund they are demanding. In any case, handing out billions to energy suppliers while energy prices are going through the roof would go down like a bucket of cold sick with voters."

"Boris Johnson must prioritise national security as a matter of urgency by declaring an energy emergency, restarting North Sea gas exploration immediately and abandoning the effective ban on the development of shale gas."

"By continuing to prioritise the Net Zero agenda over national security and economic stability, Boris Johnson risks turning a crisis into a national disaster."
